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Transfers from savings deposits 


Because Federal Reserve System (FRS) has proposed 
amending its regulations to permit banks to make automatic 
transfers from depositors’ savings accounts to their checking 
accounts [CONSUMER REGISTER: March 1], Federal Deposit 
Insurance Corporation (FDIC) is considering a similar 
amendment. However, before it publishes a proposal, it would 
like to receive comments on issues such as the following: 

e Is the automatic transfer of funds from a savings account 
to a checking account for the purpose of covering overdrafts 
legal? 

© Does it matter that the law limiting NOW (negotiable or- 
ders of withdrawal) accounts to certain New England states 
bars other banks from making automatic transfers to cover 
overdrafts? 

e Regarding interest forfeiture, FDIC would like specific 
comments on alternatives such as (1) a lower interest rate ceil- 
ing on savings accounts subject to automatic transfer than on 
regular savings accounts; (2) a fixed fee imposed on each trans- 
fer regardless of amount; and (3) no fee or forfeiture of any kind 
so long as funds are transferred to a checking account (and thus 
cease to earn interest) at the time an overdraft item is paid by 
the bank, subject to the optional 30-day notice provision in- 
corporated in present regulations. 

e@ Should FDIC authorize mutual savings banks (those hav- 
ing checking account or similar powers) to pay interest on their 
automatic transfer accounts at higher rates than those of com- 
mercial banks? 


FDIC has set a deadline of March 20 for receipt of com- 
ments but it will try to consider comments received after that 
date. 


Details—Federal Register: February 24, page 7705: Feb. 7, 
page 5008. CONSUMER REGISTER: March 1. Send comments to 
Executive Secretary, Federal Deposit Insurance Corporation, 
550 17th St, NW, Washington, DC 20429. For more information 
write or call Douglas Birdzell at above address; telephone 202- 
389-4324. 


Community credit needs—hearings 


As we announced in CONSUMER REGISTER (Feb. 15), we 
are publishing dates and places for scheduled hearings on how 
lending institutions are meeting credit needs of their com- 
munities. The Federal Reserve System (FRS), Comptroller 
of the Currency, Federal Depesit Insurance Corp. (FDIC) 
and the Federal Home Loan Bank Board (FHLBB) are re- 
sponsible for assessing these needs. 

Hearing dates and addresses follow. AH hearings start at 
10 a.m. 

March 20 

Auditorium, Federal Reserve Bank of Boston 
Boston, MA (FDIC presiding) 

March 23 

American Room, Peachtree Plaza Hotel 
Atlanta, GA (FRS presiding) 

March 27 

Conference Room C, 5th Floor 

Federal Reserve Bank of Dallas 

Dallas, TX (FDIC presiding) 

April 5 and 6 

Conference Room, 5th Floor 

Federal Reserve Bank of Chicago 

Chicago, IL (Comptroller of Currency presiding) 


April 12 and 13 
Ceremonial Courtroom, Federal Bldg. 
San Francisco, CA (FHLBB presiding) 


Although comments were due March 8, FRS is most in- 
terested in hearing from as many consumers as possible and 
will continue to accept comments until the dates of the last 
hearing, but no later. 


Details—Federal Register: Feb. 21, page 7243; Jan. 25, page 
3370. CONSUMER REGISTER: Feb. 15. Send comments to Sec- 
retary, Board of Governors of the Federal Reserve System, 
Washington, DC 20551. For more information write or call 
Robert J. Lawrence at above address; telephone 202-452- 
3766. 


Ice cream 


April 15 is deadline for comments on Agriculture Dept.’s 
proposed voluntary US grade standards for ice cream. 


On Oct. 29, 1977, when Agriculture adopted a standard of 
composition for ice cream, along with an identifying symbol, it 
also asked consumers and others to express their views on the 
desirability of having a uniform and nationally recognized sys- 
tem for identifying the quality of ice cream. This system 
would be used voluntarily by manufacturers and would be 
similar to Agriculture’s quality grade system for meat (prime, 
choice, etc.) 


Of the 396 comments Agriculture received on whether ice 
cream should be graded, 240 comments expressed interest in 
having grade standards, 23 were opposed, and the rest ex- 
pressed no opinion. 


Agriculture points out that the “purpose of quality grades 
is to provide consumers with certain information before the 
time of purchase, before money is spent, and before ice cream 
is put to the ultimate test. A consumer may know from past 
experience, for example, that ice cream containing a generous 
amont of good old cream is most likely to be satisfying to his 
or her palate. Grade standards based on the amount of cream 
in the product might in this instance be helpful to the con- 
sumer in making a choice at the supermarket.” 


Agriculture’s voluvtary grade standards are not the same 
as Food@ and Drug Administration’s (FDA) regulations [Fed- 
eral Register: Feb. 3, page 4596] which revoke certain provi- 
sions of its original regulation concerning standards of iden- ; 
tity for frozen desserts. However, the Feb. 3 FDA regulation 
confirms the effective date for mandatory ingredient labeling 
for ice cream: July 1, 1979. 


Details—Federal Register: Feb. 21, page 7232; April 12, 1977, 
page 19127.-CONSUMER REGISTER: Nov. 15, 1977; June Tf, 
1977; Oct. 1, 1974. Send comments and requests for study 
drafts to Richard W. Webber, Food Safety and Quality Serv- 
ice, Agriculture Dept., Washington; DC 20250; telephone 
202-447-7473. 


Mortgages 


Housing and Urban Development Dept. (HUD) has in- 
creased the FHA maximum interest rate on homes insured by 
HUD from 8%% to 8%%, effective Feb. 28. HUD says the in- 
crease is necessary to bring the maximum interest rate on 
home mortgages into line with other interest rates prevailing 
in the mortgage market. 


Details—Federal Register: March 3, page 8797. 





Aircraft security 


April 6 is deadline for comments on Federal Aviation 
Administration’s (FAA) proposal to extend ‘ts aircraft secu- 
rity regulations to all charter flights (domestic and foreign) 
and all intrastate operations. FAA says new rules are neces- 
sary to combat the increased number of hijackings and other 
violence. The problem with charters is more serious now than 
in the past because Civil Aeronautics Board’s (CAB) recently 
liberalized air charter regulations have resulted in greater 
public access to charters without proper security. 


This proposal is the result ofa petition by National Air 
Carrier Association, an organization of 3 supplemental air 
carriers. 


Details—Federal Register: March 6, page 9160. Send com- 
ments to Federal Aviation Administration, Office of the Chief 
Counsel, Attn: Rules Docket (AGC-24), Docket 17676, Wash- 
ington, DC 20591. For more information write or call Robert 
Jones at above address; telephone 202-426-8409. 


Aflatoxin 


April 17 is deadline for comments on Food and Drug Ad- 
ministration’s (FDA) proposal to set a tolerance level for af- 
latoxin in peanuts and peanut products. 


The comment period on the proposal, which was first pub- 
lished in December 1974, is being reopened because FDA has 
a report on risk assessment concerning aflatoxin in consumer 
peanut products and other foods. 


Aflatoxin, a mold that grows naturally in fields, has prob- 
ably been with us for a long time, but was not discovered until 
the early 1960s. The proposal would establish a tolerance level 
of 15 parts per billion (ppb) for aflatoxin in consumer peanut 
products. FDA says it has no direct proof that aflatoxin 
causes cancer in humans, but it does have proof it can cause 
cancer in test animals. 


Details—Federal Register: March 3, page 8808; Dec. 6, 1974, 
page 42737. CONSUMER REGISTER: Jan. 1, 1974. Send com- 
ments to Hearing Clerk (HFC-20), Food and Drug Adminis- 
tration, 5600 Fishers Lane, Rockville, MD 20857. For more 
information write or call Joseph Rodricks, Food and Drug 
Administration, 200 C St., SW, Washington, DC 20204; tele- 
phone 202-245-1564. 


Charter flights 


May 1 is new deadline for comments on Civil Aeronautics 
Board’s (CAB) proposed uniform procedures to protect the 
payments of charter passengers. Attorneys for several char- 
ter tour operators and carriers said they needed more time to 
study the impact of the proposed rule on the charter industry, 
and particularly on those operators who are small businesses. 


Details—Federal Register: Jan. 24, page 3285; Dec. 2, 1977, 
page 61408. CONSUMER REGISTER: Dec. 15, 1977. Send com- 
ments to Docket 31735, Civil Aeronautics Board, Washington, 
DC 20428. For more infomation write or call Richard B. 
Dyson at above address; telephone 202-673-5442. 


Net weight labeling 


June 2 is new deadline for comments on Agriculture 

Dept.’s proposed net weight labeling regulations for meat and 
poultry products. The National Broiler Council, American 
Meat Institute, National Turkey Federation and the Poultry 
and Egg Institute asked for more time to respond to the pro- 
posal’s economic impact. 
Details—Federal Register: Mareh 3, page 8807; Dec. 2, 1977, 
page 61279. CONSUMER REGISTER: Dec. 15, 1977. Send com- 
ments to Hearing Clerk, Agriculture Dept, Washington, DC 
20250. For more information write or call W. H. Dubbert, 
Food Safety and Quality Service, Agriculture Dept., Wash- 
ington, DC 20250; telephone 202-447-7470. 


Postal packaging 


Postal Service (PS) has issued new packaging regulations 
that are intended to increase safe handling of parcels by re- 
ducing damage caused by the use of inadequate containers and 
faulty closure and reinforcement materials. 


Although PS has always had regulations on wrapping 
packages, many customers ignored them. PS estimates that 
about 6 million individual pieces of mail are found each year 
without wrappers or other kinds of identification. This figure 
does not include the substantial number of parcels which PS 
repairs and sends on to the addressees. (Some damaged pack- 
ages, of course, are caused by mechanized handling and ve- 
hicle loading procedures; PS has a program for reducing this 
kind of damage.) 


In addition to the new mailing instructions PS will soon 
develop an enforcement and monitoring system to make sure 
postal employees are stricter than they have been in the past 
about accepting improperly wrapped packages. 


Highlights of the new regulations and guidelines, which 
went into effect March 9, are: 

e Fiberboard containers in strengths directly related to 
the weight and nature of the parcel contents are now re- 
quired. 

e Paper wrappers should not be used on fiberboard con- 
tainers because such wrappers can be torn and lost in han- 
dling. 

@ Pressure-sensitive, filament, reinforced tape should be 
used for closing and reinforcing containers—not twine or 
cord. (Some consumers even use sewing thread.) Also, mask- 
ing tape and cellophane tape may- not be used. 

e Marking requirements on the outside of parcels have 
been strengthened. For example, if a mailer writes “Do Not 
Bend” on the container, that container must have appropriate 
stiffeners. Also, information such as order numbers, which 
can be confused with ZIP Codes, will not be permitted near 
the last line of the address. A return address should also be 
enclosed inside a package. 

e To minimize loss of address labels and envelopes at- 
tached to packages, mailers should seal such labels and en- 
velopes to the container, with no more than % inch separation 
between the edges of the label or envelope and the container. 

© Guidelines for mailing certain types of packages that 
have suffered high damage rates (books, soft goods, records 
and tapes) are also included in the regulations. 


Details—Federal Register: Feb. 7, page 4988. For more in- 
formation write or call F. E. Gardner, US Postal Service, 
Washington, DC 20260; telenhone 202-245-4529. 


This listing, prepared by Marion Q. Ciaccio, is intended only as summary coverage of selected Federal Register 
items deemed of particular interest to consumers, and it does not affect the legal status or effect of any document 
required or authorized to be published pursuant to Section 5 of Federal Register Act as amended, 44 U.S.C. 1505. 
Federal Register is published Monday through Friday (except Federal Government holidays) by Office of the Federal 
Register, National Archives and Records Service, General Services Administration. Subscription is $5 a month or 
$50 a year and may be ordered from Superintendent of Documents, Government Printing Office, Washington, DC 
20402. Superintendent also sells copies of Federal Register for 75¢ each. Copies of Federal Register may be available 


in depository libraries. 





consumer comment 


Federal agencies want to learn your views on proposals and other items published in the Federal Register and CONSUMER 
REGISTER. Agencies use these comments in their decision making. 


These forms are provided for you to use, if you wish, in commenting on these items. For more lengthy comments, feel free to 


use a plain sheet of paper. Send comment forms to addresses listed in CONSUMER REGISTER summaries. CONSUMER NEWS is 
publishing these forms in cooperation with the Food and Drug Administration (FDA). 
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Clip this form, fill in blanks, write your comments & mail to agency noted in CONSUMER REGISTER item. 


This is my opinion on (title of item in CONSUMER REGISTER) 


by (name of agency) —___ 


published in Federal Register on (date) - 
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Clip this form, fill in blanks, write your comments & mail to agency noted in CONSUMER REGISTER item. 


This is my opinion on (title of item in CONSUMER REGISTER) 





by (name of agency) 


published in Federal Register on (date) _ 
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Clip this form, fill in blanks, write your comments & mail to agency noted in CONSUMER REGISTER item. 


This is my opinion on (title of item in CONSUMER REGISTER) 


by (name of agency) 


published in Federal Register on (date) ____ 
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consumer comment 


CONSUMER REGISTER publishes proposed and final rules, regulations and notices of interest to consumers originally appearing 
in the Federal Register. Notices on proposed rules published in the Federal Register and summarized in CONSUMER REGISTER 
give consumers the opportunity to participate in rule making prior to the adoption of final rules. The Federal Register is published 
to provide a uniform system for making available to the public regulations and legal notices issued by Federal agencies. 








